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Objective: This study examines the legal aspects influencing enterprise development
under Uzbekistan’s civil law framework, with a focus on business registration,
contractual obligations, and liability. It addresses the challenges entrepreneurs face in
complying with civil regulations and explores the broader implications for economic
stability. Method: The research employs a qualitative legal analysis, reviewing
constitutional provisiosns, civil codes, and regulatory frameworks governing
entrepreneurship. Case studies and judicial precedents are analyzed to assess the
practical application of these laws. Results: Findings reveal that legal capacity,
property rights, and contractual obligations significantly impact entrepreneurial
activities. The requlatory framework provides mechanisms for legal recourse through
commercial courts, ensuring business protection while addressing monopolistic
practices. However, challenges such as bureaucratic inefficiencies in business

registration and contract enforcement remain prevalent. Novelty: Unlike previous
studies, this research highlights the intersection of legal capacity and entrepreneurship,
demonstrating how civil law principles shape business operations. By bridging the gap

Contractual obligations
Ownership rights
Economic regulation

between legal theory and entrepreneurial practice, this study provides insights for
policymakers to refine business regulations, enhance legal literacy, and foster a more
efficient business environment.

INTRODUCTION

Since entrepreneurship involves the independent creation of various knowledge
of civil rights by entrepreneurs and requires taking risks from the entrepreneur himself
and third parties (i.e. others), a person engaged in entrepreneurship must undoubtedly
have civil capacity. The concept and sources of civil law. Civil law is a separate field of
law consisting of a set of norms regulating property and personal non-property and
commodity relations involving citizens and legal entities of the Republic of Uzbekistan,
and is based on their legal equality, property independence and freedom of will. Civil
law regulates ownership relations, contractual relations of participants in economic
activity (sale, contract, insurance, etc.), as well as relations related to intellectual property
and inheritance related to the compensation of damages. Like any field of law, the most
important norms of civil law are expressed in the Constitution of Uzbekistan. For
example, the basis of economic relations in every country is the right to ownership of
material goods [1]. The Constitution of Uzbekistan enshrines provisions such as the right
to engage in entrepreneurship and other types of economic activity not prohibited by
law, to demand compensation from the state for damages caused by illegal actions
(inaction) of state authorities or officials. Civil law reflects a system consisting of a
number of legal institutions (property law, obligation law, personal non-property rights,
law based on the results of creative activity, inheritance law) [2]. Relations regulated by
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civil law are its subject. The method of civil law is characterized by the equality of the
parties participating in civil legal relations, the fact that most of the norms in this field of
law are dispositive (the possibility of choosing the type of behavior for the participants),
resolving disputes in court, in the commercial court. Sources of civil law, depending on
their importance (legal force), are divided into the following types: In the first (general)
part of the FC, the main rules of special importance within the framework of other types
of relations regulated by civil law are reflected [3].

RESEARCH METHOD

They include the main concepts and principles of civil laws: methods of protection
of civil rights; objects of civil law; legal status of participants in civil transactions; the
grounds for the emergence of ownership rights and other property rights and the
procedures for their implementation; the main rules of contractual and other types of
obligations are defined. The second (special) part of the Code deals with certain types of
contracts and non-contractual obligations: sale, lease, contract, transportation, debt and
credit, obligations arising from damage, copyright, invention and other special rights,
inheritance rights and norms of international private law. includes. Civil relations are
also regulated by separate laws. For example, "On ownership in the Republic of
Uzbekistan", "On restriction of monopolistic activity and competition in commodity
markets", "On the right to protect the rights of consumers", "On Enterprises in the
Republic of Uzbekistan", "On Pledge", "On Auditing", "On Copyright and Related
Rights", "On leasing", "On non-governmental non-commercial organizations" and other
laws. Participants of civil legal relations Citizens are subjects of civil legal relations. Civil
law regulates property and closely related personal non-property relations. One of the
participants (subjects) of these relations is a citizen (natural person). The first condition
for citizens' participation in civil rights relations is their legal capacity, i.e. the ability to
have civil rights and obligations. Legal capacity is established at birth, but in some cases
the law also protects the rights of the unborn. For example, under the FC, a child born
after the victim's death may have the right to claim damages in connection with the
victim's death. Civil legal capacity is terminated by the death of a person. At the same
time, in the event that a person has not been heard from for a long time and there is no
information about his or her life, the person has disappeared or died based on the
conditions stipulated by the law in order to eliminate all uncertainties of this type. can be
declared as Declaring a person dead leads to the termination of his legal capacity. A
citizen performs rights and obligations on his own behalf, it is not allowed to perform
rights and obligations on behalf of others. According to the civil laws, the set of rights
and obligations that a citizen can possess constitutes a civil legal capacity. Citizens have
the right to choose their place of residence. Residence of minors under 14 years of age is
the residence of their parents or legal representatives. 71 www.ziyouz.com library
Citizens own property based on property rights, receive it as an inheritance or bequeath
it, engage in business and other types of activities not prohibited by law; participation in
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obligations; creation of legal entities; use of works of science, literature and art, authors
of studies and results of intellectual activity protected by law; they have the right to own
property as well as personal non-property. FC contains a list of rights of citizens that
constitute the content of civil legal capacity, which has not yet been finalized. At the same
time, it is not allowed for citizens to abuse their rights by harming the participants of civil
transactions. It is not allowed to limit the legal capacity of anyone, except for the cases
provided by law. A person cannot be deprived of full civil legal capacity. In addition to
legal capacity, subjects of civil law also have legal capacity. Legal capacity means the
right of citizens to acquire and exercise civil rights by their own actions, as well as the
ability to assume civil obligations and fulfill them.

RESULTS AND DISCUSSION
Results

Legal capacity is thus distinguished from legal capacity. For example, according
to him, citizens acquire their rights and obligations through other persons, for example,
their parents. In addition, the capacity for civil action creates not only the ability to
perform legal actions, but also the condition of being held responsible for them (delict
capacity). Therefore, the ability to deal depends on the age and mental state of the person.
According to the general rule, civil capacity is fully acquired from the age of 18. Also,
married persons under the age of 18 are considered fully legal. In some cases, this is
caused by lowering the age of marriage. The FK includes the norm of emancipation of
minors, that is, of considering them fully legal. This can be done if the following
conditions are met: 1) the person has reached the age of 16; 2) in case of the consent of
both parents or legal representatives, if the minor is engaged in employment contract or
business activity. This decision can be adopted by the court in case of dissatisfaction of
guardianship and patronage body, parents and legal representatives [4]. In other cases,
minors are considered partially competent. They have the right to acquire not all, but
some rights and obligations by their actions, that is, their legal capacity is not limited.
Their parents or guardians or the educational, training or treatment institutions
supervising them are responsible for the damage caused by minors. Minors between the
ages of 14 and 18 have delict capacity, that is, they are independently and with the
consent of their parents, independently liable for all transactions and damages. If minors
do not have a monthly salary or other independent income, they are fully or partially
responsible through their parents and legal representatives. Due to the presence of
certain conditions stipulated by the law, persons with full and partial legal capacity may
be restricted in their legal capacity. The relevant decision on the legal capacity or
incapacity of a citizen can be issued only by the court, even then based on the application
of his family members, guardianship and guardianship authorities, the prosecutor and
the psychiatric hospital [5]. A guardian and a sponsor are appointed for an incompetent
person. In cases where the person recovers, the court finds him competent and cancels
the lined guardianship or sponsorship. In addition, there is a category of citizens who do
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not have legal capacity. Such persons do not realize the importance of their actions as a
result of their mental state. The court finds them incompetent. Participation of citizens in
business activities. Entrepreneurship is an initiative independent activity of citizens and
associations aimed at obtaining income. A citizen has the right to engage in
entrepreneurial activity from the moment of registration as a private entrepreneur.
Documents submitted on business activity may not be registered due to the non-
compliance of the information content in them with the requirements of the law. In this
case, it is allowed to appeal to the commercial court. It should be noted that private
entrepreneurs can engage in special activities on the basis of a special permit - license.
Since entrepreneurship involves the independent creation of various knowledge of civil
rights by entrepreneurs and requires taking risks from the entrepreneur himself and third
parties (i.e. others), a person engaged in entrepreneurship must undoubtedly have civil
capacity. Legal entities. Participants of civil rights relations include not only individual
citizens (individuals), but also legal entities, that is, organizations and institutions. Legal
entities are different. They are listed in the first part of the Civil Code [6]. The law defines
legal entities as follows: "property or personal entity that owns separate property in its
own property, business management or operational management and is liable for its
obligations with this property, in its own name an organization that can have property
rights and implement them, fulfill obligations, be a claimant and be liable in court is a
legal entity. Legal entities must have an independent balance sheet and budget. The
rights and legal capacity of legal entities begin at the time of their registration
(organization) and end at the time of their termination. On the other hand, the right and
capacity of a citizen starts from the moment of his birth and ends with his death, and the
capacity to act begins when a person reaches the age of majority and ends with his death.
A legal entity, as well as an individual, can engage in certain types of activities defined
by law only on the basis of a license. The legal capacity of a legal entity is determined by
its acceptance of civil obligations through its management bodies (director, head,
chairman, president, council, management, general assembly) [7]. Actions of these bodies
are recognized as actions of a legal entity, since they fully represent the interests of a legal
entity in civil transactions. A separate representative office and branches may be
established within a legal entity, but they are not considered an independent legal entity.
Their leaders are appointed by a legal entity and operate on the basis of its power of
attorney. The representative office and branches must be reflected in the founding
documents of the legal entity that established them. The address of a legal entity is the
place of state registration. The indicators of the state register, as well as the name of the
firm, are included in the single state register. State registration of a legal entity is
necessary not only for the emergence of rights and legal capacity in it, but also for
ensuring financial (tax) control over its activities. State registration of a legal entity may
be refused in case of violation of the legal procedure for establishing a legal entity or due
to non-compliance of its founding documents with the law. It is not allowed not to
register a legal entity due to its incompatibility with the purpose. Termination of activity
of a legal entity is carried out through its reorganization (separation of enterprises and
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establishment of several legal entities based on them, merger of several legal entities) or
liquidation. The law provides for a special procedure for liquidation of legal entities.
Change and liquidation of legal entities is carried out voluntarily or compulsorily
(according to a court decision). In FC, two large groups of legal entities are distinguished:
- commercial organization - organizations that make profit as the main goal of their
activity, for example, business companies and collectives, production cooperatives, joint
stock companies, unitary enterprises, etc.; - legal entities that are not commercial
organizations - organizations that do not aim to make a profit, for example, public
associations, social funds, and enterprises and organizations in the form of an institution
whose owner provides financial support, as well as in other forms provided for by law.
A non-commercial organization may engage in business activities within the scope of the
goals defined in its charter [8].

Discussion

The development of enterprises under civil law is a critical aspect of economic
stability and legal governance. This study underscores how Uzbekistan’s civil law
framework defines business rights, contractual obligations, and ownership rights,
shaping the entrepreneurial landscape. The findings suggest that legal capacity and
regulatory mechanisms play a fundamental role in ensuring business sustainability, but
several challenges persist. Entrepreneurs often encounter obstacles in business
registration, contract enforcement, and dispute resolution due to bureaucratic
inefficiencies and limited legal awareness. While civil law provides a structured
foundation, the practical application of these regulations remains a concern, especially
for small and medium-sized enterprises (SMEs) navigating the complexities of legal
compliance [9].

A deep theoretical and practical analysis reveals that the principles of civil law —
such as contractual freedom, equality in transactions, and property protection —must be
consistently applied to foster economic growth. Theoretical frameworks on civil capacity
highlight the necessity of a well-defined legal structure for business participation,
ensuring fairness and stability. However, practical limitations, including inconsistencies
in law enforcement and judicial inefficiencies, can hinder economic activity. The gap
between legal provisions and their real-world implementation suggests that further
investigation is needed into how legal frameworks influence entrepreneurial decision-
making, contract negotiations, and property rights enforcement [10].

A critical knowledge gap exists regarding how effectively entrepreneurs
understand and utilize legal mechanisms to protect their business interests. Despite the
availability of legal recourse, many business owners remain unaware of their rights or
lack the resources to engage in lengthy legal disputes. Moreover, the extent to which legal
reforms have improved business operations remains underexplored. Further research
should focus on evaluating legal literacy among entrepreneurs and examining the
accessibility of legal resources, particularly in rural and developing regions of
Uzbekistan. Addressing this knowledge gap is essential to strengthening the link
between legal capacity and business efficiency [11].
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The implications of these findings are profound for policymakers, legal scholars,
and business practitioners. Strengthening civil law enforcement, streamlining business
registration processes, and enhancing legal education programs can significantly
improve the entrepreneurial environment. Governments should focus on reducing
bureaucratic barriers, ensuring fair contract enforcement, and providing accessible legal
aid for business owners. Additionally, integrating digital solutions for business
registration and dispute resolution can enhance efficiency and transparency in civil law
applications [10].

Further research should explore the intersection of legal reforms and business
development, particularly examining the impact of recent policy changes on SMEs.
Additionally, comparative studies analyzing civil law applications in different economic
contexts can provide valuable insights into best practices for legal governance. Empirical
studies assessing the role of alternative dispute resolution mechanisms in business
conflicts can further inform legal strategies for fostering a more dynamic and resilient
entrepreneurial ecosystem. By addressing these areas, future research can contribute to a
more comprehensive understanding of civil law’s role in economic development and
enterprise sustainability [12].

CONCLUSION

Fundamental Finding : This study highlights the significant role of civil law in
shaping Uzbekistan’s entrepreneurial landscape, particularly in business registration,
contractual obligations, and the legal capacity of individuals and entities. Legal
mechanisms, including constitutional provisions and civil codes, provide a foundation
for business rights and obligations while enabling entrepreneurs to seek legal recourse
through commercial courts. Implication : The findings underscore the necessity of
enhancing legal literacy and regulatory transparency to support business development
and economic stability. Policymakers should refine business regulations and strengthen
enforcement mechanisms to foster a more conducive entrepreneurial environment.
Limitation : This study primarily focuses on the legal framework and theoretical
implications without extensive empirical analysis of business experiences in navigating
these legal structures. Further, the impact of recent legal reforms on entrepreneurship
remains underexplored. Future Research : Future studies should assess the practical
effects of civil law reforms on small and medium-sized enterprises (SMEs), evaluate the
effectiveness of dispute resolution mechanisms, and investigate the role of digital
innovations in streamlining legal compliance for businesses.
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